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http://blogs.discovermagazine.com/imageo/2014/01/17/greetings-arctic-norway/#.VehNnPmchaQ



Welcome

Dear Reader

The media dishes out a succession of short-term views on currencies, growth and 

interest rates, supposedly leading to major disruptions in the global financial markets.

Trying to cut through the clutter by stepping above the day-to-day noise, Warren Reed 

spotted a small, inconspicuous report on Bloomberg. For the first time in history, 

mankind is eating more farmed than wild fish.

Welcome to the new world of fish!

Thomas Pierre Trinkler

CEO, Partner

Trinkler & Partners Ltd, Zurich
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Turning points can come in any industry and

be large or small. Bloomberg reported on a

big one on 18/8/15, revealing that for the

first time the world is eating more fish from

farms than from the open sea. Fish

consumption is growing at a faster pace than

beef, pork and poultry, driven by an

expanding, increasingly prosperous global

population that recognises the health

benefits of eating seafood. Demand is

forecast by the UN to outstrip supply in

coming years.

Warren’s View: Historic Turning Point for the Fish Industry
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Wild fish aren’t going to fill the gap, and

that leaves farming in lakes and coastal

waters – aquaculture – to make up the

short-fall. The impact of a growing global

population on protein consumption is

daunting. Demand is set to grow by 70% by

2050, according to the president of Cargill’s

feed and nutrition business. The company,

the world’s biggest grain trader and meat

supplier, has just taken over a major

Norwegian salmon-feed business for $1.4

billion.



“The proliferation of sushi and sashimi bars

in Shanghai and Beijing is proof of the long-

term growth prospects of the premium tuna

industry says Beston Global Food chairman

Roger Sexton, whose company is funding the

acquisition of Mori Seafood based in Port

Lincoln, the town that had the most

millionaires per capita of any location in

Australia in the early 2000s because of tuna

fishing.” Simon Evans, The Australian

Financial Review, 21/7/15.

Warren’s View: Anecdotal Evidence
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http://www.odditycentral.com/news/worlds-biggest-sushi-mosaic-created-at-shanghai-

expo.html
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Sebastian’s Take: This is what the FAO  says 
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In a world where more than 800 million

continue to suffer from chronic

malnourishment and where the global

population is expected to grow by another 2

billion to reach 9.6 billion people by 2050 –

with a concentration in coastal urban areas –

we must meet the huge challenge of feeding

our planet while safeguarding its natural

resources for future generations. This new

edition of The State of World Fisheries and

Aquaculture highlights the significant role

that fisheries and aquaculture plays in

eliminating hunger, promoting health and

reducing poverty. Never before have people

consumed so much fish or depended so

greatly on the sector for their well-being.

Fish is extremely nutritious – a vital source of

protein and essential nutrients, especially for

many poorer members of our global

community. Fisheries and aquaculture is a

source not just of health but also of wealth.

Employment in the sector has grown faster

than the world’s population. The sector

provides jobs to tens of millions and supports

the livelihoods of hundreds of millions. Fish

continues to be one of the most-traded food

commodities worldwide.

It is especially important for developing

countries, sometimes worth half the total

value of their traded commodities.

Global fish production continues to outpace

world population growth, and aquaculture

remains one of the fastest-growing food

producing sectors. In 2012, aquaculture set

another all-time production high and now

provides almost half of all fish for human

food.

This share is projected to rise to 62 percent

by 2030 as catches from wild capture

fisheries level off and demand from an

emerging global middle class substantially

increases. If responsibly developed and

practised, aquaculture can generate lasting

benefits for global food security and

economic growth.

José Graziano da Silva 

FAO DIRECTOR-GENERAL
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Extract from FAO 2014 Food Report  http://www.fao.org/publications/sofa/2014/en/
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Sebastian’s Take: How To Invest in Fish?
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Investing in fish? Yes! I love fish and it makes

sense to put your mouth where the money

is, or, in this case, put the money where your

mouth is.

The big picture is convincing when you

consider that the global population has

never consumed so much fish or depended

so greatly on sectors related to fish. The fish

value chain offers various entry points if one

wants to invest in e.g. aqua farms,

aquaculture equipment, fish nutrition and

supplements, logistics, or leisure related

equipment and, obviously, consumption

related.

Albeit – this is not as easy as it seems. Many

players have been bought by larger

multinational companies or private equity,

are privately held or bear significant risks:

E.g. investing in single companies which run

fish farms focusing on one species (e.g.

salmon) can be very risky, as infectious

diseases caused by bacteria, viruses and

parasites are a primary concern in

aquaculture and have often lead to

temporary closedown or major disruptions.

Unfortunately we didn’t find any suitable

ETFs - Global X Fishing Industry ETF has been

liquidated some time ago so we started

looking for funds.

We have identified the Swiss based

«Bonafide Global Fish Fund» which covers

the story pretty well; it offers well diversified

exposure by investing in various parts of the

value chain of fish and seafood.

According the the investment advisor of the

«Bonafide Global Fish Fund» there are some

ideal premises for investing in the value

chain of fish.

1 A young and fragmented industry

underpinned by worldwide rising demand

for fish and seafood.

2 Numerous family-owned and small

companies offering growth, optimization

and consolidation potential.

3 Mergers and Aquisitions and market

consolidation offer interesting exit routes.

4 Favourable timing with a target market

showing solid growth, promising investment

prospects, moderate to low competition

(small/mid-cap segment), and encouraging

exit scenarios.

Please let me reiterate that we do not

publish any buying or trading

recommendations. This publication is solely

for informational purposes and does not

provide any legal or financial advice.

The basis of information is obtained from

sources believed to be reliable but have not

been verified independently.

.
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Sebastian’s Take: BONAFIDE GLOBAL FISH FUND 
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Bonafide Global Fish

Fund

Bloomberg World

Food Index

Price Earnings 10 19.6

Div Yield 2015 3,8% 2,5%

EV/EBITDA 9,0 11.3

Price / Book 1.0 2.7
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Sebastian’s Take: BONAFIDE GLOBAL FISH FUND 
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TOP HOLDINGS 

Omega Protein Corp. 7.9%

Marine Harvest 7.0%  

QL Resources 5.5%  

Thai Union Frozen 5.1%  

Toyo Suisan Kaisha 5.0% 

COUNTRY ALLOCATION 

Norway 30% 

Japan 23% 

Thailand 10% 

USA 9% 

Singapore 7% 

Australia 5% 

Malaysia 5% 

Other countries 11% 



Sebastian’s Take: Se non è vero……
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(Bloomberg) -- The politics of the Faroe

Islands is unlikely to pique your interest, but

how about an 800 percent return on your

investment? 

While the rest of Europe has seen its trade

relations suffer through Russian sanctions,

the Faroe Islands -- part of the Kingdom of

Denmark -- has enjoyed a boom thanks to its

decision to stay out of the European Union.

The islands’ biggest marine produce

company, Bakkafrost (ISIN: FO0000000179),

has seen its stock surge about 100 percent

over the past year, including re-invested

dividends. If you are lucky enough to have

held Bakkafrost shares over two years,

you’ve earned a 260 percent return. Fish

exports, which made up 98 percent of

Faroese sales abroad in the second quarter,

grew 12 percent in the year through June.

The islands are about to hold an election.

Voting booths open Tuesday at 9 a.m. in

Tórshavn, the capital, and close 11 hours

later. Polls suggest a change of

administration, with a center-left coalition

led by the Social Democrats poised to get

the most votes. The 800 percent return on

Bakkafrost shares since the last election in

October 2011 shows the company’s health is

closely linked to the state of the Faroese

economy. Bakkafrost’s chief executive

officer, Regin Jacobsen, says any new

government will probably shape its

decisions around the needs of his business.

“Our industry enjoys very wide support in

Faroese politics,” Jacobsen said in a phone

interview. “We don’t expect any new

changes to business conditions coming from

Faroese lawmakers for a while. “

The country has a history of ignoring fishing

quotas. In 2013, it opted to shoulder EU

sanctions than cut its mackerel production

Producers still sold 815 million kroner ($123

million) in mackerel, or about 13 percent of

total exports, that year. Salmon exports

soared 35 percent in 2013.

Putin’s Ban: Thanks to its freedom to snub

EU sanctions against Russia, the Faroe

Islands was never a target of President

Vladimir Putin’s food bans. That gave

Bakkafrost a “very unique market position in

the east,” Jacobsen said.

Russia had already emerged as a growing

market for the islands long before the

annexation of Crimea, with the proportion of

exports to the country rising from 8.4

percent in 2012 to 17 percent last year.

That’s about 1 billion kroner worth of fish.

Politicians representing the windswept

Atlantic island, which has a population just

shy of 50,000 and is nestled between

Norway, Scotland and Iceland, acknowledge

they can’t design any laws that overlook the

interests of their marine industry.
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Sebastian’s Take: Se non è vero……

10

“The Faroese economy is all about

fish....everything is about fish,” Sjúrður

Skaale, a member of Danish parliament for

the Faroe Islands’ Social Democrats, said in

an interview. But he’s also concerned that

those who have benefited most from the

boom in fish exports aren’t being taxed

enough. That means replacing the Faroe

Islands’ existing 40 percent flat-tax rate with

a progressive tax system that charges lower

income earners less, he said.

“The less well-to-do deserve to have a fair

share of the wealth,” Skaale said. “The good

economic times brought back the

issue of wealth distribution and who should

benefit from it.”

Source, Peter Levring and Christian Wienberg for

Bloomberg, August 2015, prior to the elections.

Note: The Social Democratic Party is now the

strongest party with 25.1% share of votes.
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http://www.intrafish.no/norsk/nyheter/article1418002.ece

Konsernsjef Regin Jacobsen i Bakkafrost.



Warren Reed. Following two years’ national

service in the Australian Army, Warren Reed

studied at the University of Tasmania,

graduating in political science and winning the

university’s prize in international relations.

Later, as an Australia-Japan Business Co-

operation Committee Scholar, he carried out

research on Japan’s relations with China and

the rest of Asia in the Law Faculty of Tokyo

University. He then worked for an Australian

resources comp any in Japan, before being

recruited into the Australian Secret

Intelligence Service (ASIS). After training with

MI6 in London, he served as an intelligence

officer for ten years in Asia and the Middle

East

Meet the Authors

Later, he worked as a consultant to

Australian firms operating in Asia,

published a number of books on the region

and also worked for three years as chief

operating officer of the Committee for

Economic Development of Australia. More

recently, he has been occupied in writing,

lecturing and commenting in the media on

intelligence and security matters, as well

as on the emergence of China and India as

global players
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Sebastian C. Steib worked from 1988 until

2014 for UBS AG and its predecessor bank

SBC. From 2013 until 2014, when he became a

partner with Trinkler & Partners LTD, he

managed portfolios for UBS's ultra high net

worth clients in Latin America.

From 1996 until 2013, he led a multi-asset

portfolio management team of UBS Global

Asset Management with assets under

management of approx. 50 bn CHF. He has

been FX Risk Management Adviser with SBC in

Singapore (1993 - 1996) where he has been

responsible for covering the central banks in

South East Asia, having undergone a rigorous

education with the Chicago-based options

trading boutique O'Connor & Partners LLP.

Meet the Authors

Education: Sebastian holds a M.Sc. (Econ)

with honours of the University of Basel

and passed the industry exams, such as

CEFA (Chartered European Financial

Analyst) and GARP-FRM (Financial Risk

Manager). He is fluent in German, English,

French, Spanish, Portugese and Italian and

has basic knowledge of Mandarin.

12
12

Meeting of the Minds.  September 2015 



Disclaimer

Copyright © 2015 by Trinkler & Partners Ltd. All rights reserved. Redistribution, reproduction and/or photocopying in

whole or in part are prohibited without written permission. This document does not constitute an offer of services in

jurisdictions where Warren Reed and Trinkler & Partners Ltd, do not have the necessary licenses. All information

provided is impersonal and not tailored to the needs of any person, entity or group of persons. Past performance of

an index is not a guarantee of future results. A decision to invest in any such investment fund or other investment

vehicle should not be made in reliance on any of the statements set forth in this document. Prospective investors are

advised to make an investment in any such product or other vehicle only after carefully considering the risks

associated with investing in such product, as detailed in a the term sheet or similar document that is prepared by or

on behalf of the issuer of the investment fund or other vehicle. It constitutes neither an offer nor a request by or on

behalf of Warren Reed and Trinkler & Partners Ltd. to purchase or sell securities. Inclusion of a security within the

„Meeting of the Minds“ is not a recommendation by Warren Reed and Trinkler & Partners Ltd. Indices to buy, sell, or

hold such security, nor is it considered to be investment advice. These materials have been prepared solely for

informational purposes based upon information generally available to the public and from sources believed to be

reliable. No content contained in these materials (including index data, ratings, research, valuations, model, software

or other application or output therefrom) or any part thereof (content) may be modified, reverse-engineered,

reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior

written permission. No warranty is given as to the accuracy or completeness of this information and no liability is

accepted for errors or omissions in such information.

Sebastian C. Steib

CIO and Partner 

Trinkler & Partners Ltd
Wealth Management
Dufourstrasse 107
8008 Zürich

T + 41 (0)44 390 2800
F + 41 (0)44 390 2804

www.trinklerpartners.com
scs@trinklerpartners.com
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